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Independent Auditor's Report

To the Board of Directors of Manitoba Livestock Cash Advance Inc.:
Opinion
We have audited the financial statements of Manitoba Livestock Cash Advance Inc. (the "Organization"), which comprise the statement
of financial position as at June 30, 2021, and the statements of operations, changes in net assets (deficiency) and cash flows for the
year then ended, and notes to the financial statements, including a summary of significant accounting policies.
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the Organization as
at June 30, 2021, and the results of its operations and its cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations.
Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Organization in accordance with the ethical requirements that are relevant to our audit of the financial statements in Canada, and
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.
Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with Canadian accounting
standards for not-for-profit organizations, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing the Organization’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Organization or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Organization’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.
As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:





Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.
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Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Organization’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Organization to cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Winnipeg, Manitoba
December 13, 2021

Chartered Professional Accountants

Manitoba Livestock Cash Advance Inc.
Statement of Financial Position
As at June 30, 2021
2021

2020

284,150
4,733

131,783
4,733

288,883

136,516

10,978

11,835

51,604,404

55,829,127

51,904,265

55,977,478

51,641,561
26,552
90,000

55,837,825
28,325
100,000

51,758,113

55,966,150

40,000

40,000

51,798,113

56,006,150

Assets
Current
Cash (Note 3)
Prepaid expenses and deposits

Capital and intangible assets (Note 4)
Cash advances receivable (Note 5)

Liabilities
Current
Bank indebtedness (Note 6)
Accounts payable and accruals (Note 7)
Manitoba Beef Producers cash infusion payable (Note 8)

Canada Emergency Business Account loan (Note 9)

Net Assets (Deficiency)
Unrestricted

106,152
51,904,265

Approved on behalf of the Board of Directors
{{esl:Signer1:Signature:size(200,40)}}
"Mark Good"
Chair

The accompanying notes are an integral part of these financial statements
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(28,672)
55,977,478

Manitoba Livestock Cash Advance Inc.
Statement of Operations and Changes in Net Assets (Deficiency)
For the year ended June 30, 2021
2021

2020

224,240
131,272
92,700
41,210
27,624
20,000
3,276
-

29,071
247,294
92,970
20,115
8,535
107

540,322

398,092

18,278
5,117
7,711
114
30,984
1,679
23,214
1,605
11,668
30,291
268,135
6,085
616

17,129
4,790
7,861
3
51,870
2,008
34,534
1,689
9,591
30,855
227,083
5,785
1,610

405,497

394,808

Excess (deficiency) of revenue over expenses

134,825

3,284

Deficiency in net assets, beginning of year

(28,673)

(31,956)

Net assets (deficiency), end of year

106,152

(28,672)

Revenue
Interest bearing spread revenue
Default interest spread revenue
Administration fee revenue
Default management fee
Cash payment penalty spread revenue
Forgivable portion of Canada Emergency Business Account loan (Note 9)
Interest
Other revenue

Expenses
Advertising and promotion
Amortization
Insurance
Interest and bank charges
Loan processing expense
Miscellaneous
Office
Photocopying
Professional fees
Rent
Salaries and benefits
Telephone
Travel

The accompanying notes are an integral part of these financial statements
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Manitoba Livestock Cash Advance Inc.
Statement of Cash Flows
For the year ended June 30, 2021
2021
Cash provided by (used for) the following activities
Operating
Cash received from producers
Cash paid for program service expenses
Cash paid to employees
Interest paid
Interest received
Forgivable portion of Canada Emergency Business Account loan (Note 9)

537,046
(133,906)
(268,135)
(114)
3,277
(20,000)
118,168

Financing
Advances (repayments) of bank indebtedness, net
Increase in Canada Emergency Business Account loan
Decrease in Manitoba Beef Producers cash infusion payable

2020

389,451
(177,309)
(227,083)
(3)
8,641
(6,303)

(4,196,264)
20,000
(10,000)

6,001,843
40,000
(26,900)

(4,186,264)

6,014,943

(4,260)
(46,385,922)
50,610,645

(5,823)
(43,172,594)
37,102,561

4,220,463

(6,075,856)

Increase (decrease) in cash resources
Cash resources, beginning of year

152,367
131,783

(67,216)
198,999

Cash resources, end of year

284,150

131,783

Investing
Purchase of capital and intangible assets
Cash advanced to producers
Cash repaid by producers

The accompanying notes are an integral part of these financial statements
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Manitoba Livestock Cash Advance Inc.
Notes to the Financial Statements
For the year ended June 30, 2021

1.

Incorporation and nature of the organization
Manitoba Livestock Cash Advance Inc. (the “Organization”) is a producer organization that administers the Advance
Payments Program (APP) for cattle and other specified livestock. The APP is administered in accordance with Agriculture
and Agri-Food Canada (AAFC) Guidelines, as well as the Agricultural Marketing Programs Act (AMPA).
The Organization was incorporated under the Province of Manitoba on April 3, 2007 as a not-for-profit organization and is
exempt under the Income Tax Act under section 149(1)(e) as an agricultural organization.

2.

Significant accounting policies
The financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations as issued by the Accounting Standards Board in Canada and include the following significant accounting
policies:
Cash
Cash and cash equivalents include balances with banks and short-term investments with maturities of three months or less.
Cash subject to restrictions that prevent its use for current purposes is included in restricted cash.
Revenue recognition
The Organization follows the deferral method of accounting for revenue. The Organization recognizes administration
revenue when it is received or receivable, upon the advances to producers. Interest revenue is recognized once it is
received from the producers. Default interest spread revenue is recorded once collection of loans has occurred, and the
government paid interest amount has been approved. Cash payment penalty spread revenue is recorded once it is received
from the producers.
Capital and intangible assets
Capital and intangible assets are recorded at cost.
Amortization is provided using the declining balance method at rates intended to amortize the cost of assets over their
estimated useful lives. In the year of acquisition, amortization is taken at one-half of the rates below.
Rate
50 %
45 %
20 %

Computer equipment
Computer software
Furniture and fixtures
Impairment of long-lived assets

Long-lived assets consist of capital and intangible assets with finite useful lives. Long-lived assets held for use are
measured and amortized as described in the applicable accounting policies.
When the Organization determines that a long-lived asset no longer has any long-term service potential to the Organization,
the excess of its net carrying amount over any residual value is recognized as an expense in the statement of operations.
Measurement uncertainty (use of estimates)
The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period.
Cash advances receivable are stated after evaluation as to their collectability and an appropriate allowance for doubtful
accounts is provided where considered necessary. No allowance has been recorded in the current year. Amortization is
based on the estimated useful lives of capital assets.
These estimates and assumptions are reviewed periodically and, as adjustments become necessary they are reported in
excess of revenues and expenses in the periods in which they become known.
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Manitoba Livestock Cash Advance Inc.
Notes to the Financial Statements
For the year ended June 30, 2021

2.

Significant accounting policies (Continued from previous page)
Financial instruments
The Organization recognizes its financial instruments when the Organization becomes party to the contractual provisions of
the financial instrument. All financial instruments are initially recorded at their fair value, including financial assets and
liabilities originated and issued in a related party transaction with management. Financial assets and liabilities originated
and issued in all other related party transactions are initially measured at their carrying or exchange amount in accordance
with section 3840 Related Party Transactions of Part II of the CPA Canada handbook.
At initial recognition, the Organization may irrevocably elect to subsequently measure any financial instrument at fair value.
The Organization has made such an election during the year.
The Organization subsequently measures financial assets and liabilities at amortized cost.
Transaction costs and financing fees are added to the carrying amount for those financial instruments subsequently
measured at amortized cost or cost.
Financial asset impairment
The Organization assesses impairment of all of its financial assets measured at cost or amortized cost. The Organization
groups assets for impairment testing when available information is not sufficient to permit identification of each individually
impaired financial asset in the group. Management considers whether the issuer is having significant financial difficulty;
whether there has been a breach in contract, such as a default or delinquency in interest or principal payments; etc. in
determining whether objective evidence of impairment exists. When there is an indication of impairment, the Organization
determines whether it has resulted in a significant adverse change in the expected timing or amount of future cash flows
during the year. If so, the Organization reduces the carrying amount of any impaired financial assets to the highest of: the
present value of cash flows expected to be generated by holding the assets; the amount that could be realized by selling the
assets; and the amount expected to be realized by exercising any rights to collateral held against those assets. Any
impairment, which is not considered temporary, is included in current year excess of revenues over expenses.
The Organization reverses impairment losses on financial assets when there is a decrease in impairment and the decrease
can be objectively related to an event occurring after the impairment loss was recognized. The amount of the reversal is
recognized in the excess of revenue over expenses in the year the reversal occurs.
Government assistance
In response to the negative economic impact of COVID-19, the Government of Canada announced the Canada Emergency
Wage Subdidy (CEWS) program in April 2020. CEWS provides a wage subsidy on eligible remuneration, subject to limits
per employee, to eligible employers based on certain criteria, including demonstration of revenue declines as a result of
COVID-19. As at the year ended June 30 2021, the Organization has received $1,180 (2020-$4,468) of CEWS which has
been recognized against salaries and benefits expenses.
Leases
A lease that transfers substantially all of the benefits and risks of ownership is classified as a capital lease. At the inception
of a capital lease, an asset and a payment obligation are recorded at an amount equal to the lesser of the present value of
the minimum lease payments and the property’s fair market value. Assets under capital leases are amortized on a declining
balance basis, over their estimated useful lives estimated useful lives. All other leases are accounted for as operating
leases and rental payments are expensed as incurred.
An arrangement contains a lease where the arrangement conveys a right to use the underlying tangible asset, and whereby
its fulfillment is dependent on the use of the specific tangible asset. After the inception of the arrangement, a reassessment
of whether the arrangement contains a lease is made only in the event that:
 there is a change in contractual terms;
 a renewal option is exercised or an extension is agreed upon by the parties to the arrangement;
 there is a change in the determination of whether the fulfillment of the arrangement is dependent on the use of the
specific tangible asset; or
 there is a substantial physical change to the specified tangible asset.
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Manitoba Livestock Cash Advance Inc.
Notes to the Financial Statements
For the year ended June 30, 2021

3.

Cash
2021
Operating account
Interest penalties accounts

4.

284,150
-

129,716
2,067

284,150

131,783

Capital and intangible assets
Accumulated
Cost amortization
Computer equipment
Computer software
Furniture and fixtures

Computer equipment
Computer software
Furniture and fixtures

2021
Net book
value

7,678
30,971
30,016

6,680
24,989
26,018

998
5,982
3,998

68,665

57,687

10,978

Cost

5.

2020

Accumulated
amortization

2020
Net book
value

7,333
27,054
30,016

5,853
21,697
25,018

1,480
5,357
4,998

64,403

52,568

11,835

Cash advances receivable
Cash advances receivable consists of two components; cash advanced to producers, which are outstanding cash advances
that the producers will pay back to the Organization, and interest receivable, which is receivable from the government
monthly. Cash advances under $100,000 are advanced to the producers interest free and the Government of Canada pays
the interest on the advances to the bank. For cash advances over $100,000, producers are responsible for the interest. All
advances are 100% guaranteed by the Government of Canada. Advances are secured by the producer's cattle or grain
which the loan is being taken against.

Cash advanced to producers
Government interest payable
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2021

2020

52,454,319
(849,915)

56,796,818
(967,691)

51,604,404

55,829,127

Manitoba Livestock Cash Advance Inc.
Notes to the Financial Statements
For the year ended June 30, 2021
6.

Bank indebtedness
Bank indebtedness includes the lines of credit and bankers acceptances established by the Organization to advance cash
to crops and livestock producers. The Organization has revolving demand credit available up to $47,000,000 for 2020
program year at an interest rate of bank prime of 2.45% less 1.05% (2020 - bank prime of 2.45% less 1.05%). Bank
indebtedness is representative of the cash advances outstanding plus any interest owing on these accounts and also
combination of multiple programs years.

7.

Accounts payable and accruals
2021
Trade accounts payable
Source deductions payable
Due to Government of Canada

8.

2020

17,289
6,814
2,449

12,474
3,359
12,492

26,552

28,325

Manitoba Beef Producers cash infusion payable
Manitoba Beef Producers cash infusion payable is the amount owing to Manitoba Beef Producers for financing the start-up
of the Organization, and to assist with on-going operations. The loan is interest-free with no fixed terms of repayment.

9.

Canada Emergency Business Account loan
During the year ended June 30, 2020, the Organization received the Canada Emergency Business Account (CEBA) loan of
$40,000 funded by the Government of Canada. During the year ended June 30, 2021, the organization received an
additional CEBA line of credit of $20,000. Until December 31, 2022, no repayment is required and the annual interest rate is
0%. If repayment of 75% of the total debt is made on or before December 31, 2022, the repayment of the remaining 25% of
such term debt shall be forgiven. In the event the 75% total debt is not repaid by this date, the total debt has an interest rate
of 5% and must be repaid in total.

10.

Commitments
The Organization has entered into various office equipment and premise lease agreements with estimated minimum annual
payments as follows:
2022
2023

29,720
2,476
32,196

11.

Economic dependence
The Organization is currently economically dependent on Manitoba Beef Producers for cash flow. Discussions have been
held with Manitoba Beef Producers regarding repayment terms, and the Organization's ability to repay the balance
outstanding. The Organization is also dependent on the Government of Canada for the loan guarantees and the
continuance of the APP.
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Manitoba Livestock Cash Advance Inc.
Notes to the Financial Statements
For the year ended June 30, 2021
12.

Financial instruments
The Organization, as part of its operations, carries a number of financial instruments. It is management's opinion that the
Organization is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.
Interest rate risk
The Organization is exposed to the effect of changes in interest rates, as bank indebtedness fluctuates with market rates of
interest; however, the risk is mitigated by the fact that producer loans receivable are also impacted by the same fluctuating
market rates of interest.
Credit risk
The Organization is not exposed to credit risk on producer loans receivable and related interest on bank indebtedness, as
these items are guaranteed by the Government of Canada (Note 6).

13.

Significant event
The outbreak of the novel strain of coronavirus, specifically identified as "COVID-19", has resulted in a widespread health
crisis that has affected the global and local economies resulting in an economic slowdown. The duration and impact of the
COVID-19 outbreak is unknown at this time and it is not possible to reliably estimate the length and severity of these
developments and the impact on the financial results and condition of the Organization.
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